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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by
changi ng Sections 14-114, 14-119, 14-121, 14-128, 14-131,
15-136, 15-136.3, 15-145, 15-155, 15-165, 16-133.1, 16-143.1,
16-158, 17-119, and 17-122 and by addi ng Sections 14-114.1,
15-137.1, 16-134.1, and 17-119.2 as foll ows:

(40 | LCS 5/14-114) (from Ch. 108 1/2, par. 14-114)

Sec. 14-114. Automatic increase in retirement annuity.

(a) Any person receiving a retirenent annuity under this
Article who retires having attained age 60, or who retires
before age 60 having at |east 35 years of creditable service,
or who retires on or after January 1, 2001 at an age which,
when added to the nunber of years of his or her creditable
service, equals at Ileast 85, shall, on January 1 next
followwng the first full year of retirenent, have the anount
of the then fixed and payable nonthly retirenent annuity
increased 3% Any person receiving a retirement annuity
under this Article who retires before attai nnment of age 60
and with less than (i) 35 years of creditable service if
retirement is before January 1, 2001, or (ii) the nunber of
years of creditable service which, when added to the nenber's
age, would equal 85, if retirenent is on or after January 1,
2001, shall have the anmobunt of the fixed and payable
retirement annuity increased by 3% on the January 1 occurring
on or next following (1) attainnment of age 60, or (2) the
first anniversary of retirenment, whichever occurs |later.
However, for persons who receive the alternative retirenent
annuity under Section 14-110, references in this subsection

(a) to attainment of age 60 shall be deened to refer to
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attainment of age 55. For a person receiving early
retirement incentives under Section 14-108.3 whose retirenent
annuity began after January 1, 1992 pursuant to an extension
grant ed under subsection (e) of that Section, the first
anniversary of retirenent shall be deened to be January 1,
1993.

On each January 1 followng the date of the initia
I ncrease under this subsection, the enployee's nonthly
retirement annuity shall be increased by an additional 3%

Begi nning January 1, 1990, all automatic annual increases
payable wunder this Section shall be calculated as a
percentage of the total annuity payable at the tinme of the
i ncrease, including previous increases granted under this
Article.

(b) The provisions of subsection (a) of this Section
shal | be applicable to an enployee only if the enpl oyee makes
the additional contributions required after Decenber 31, 1969
for the purpose of the automatic increases for not |less than
the equivalent of one full year. |If an enpl oyee becones an
annui tant before his additional contributions equal one ful
year's contributions based on his salary at the date of
retirement, the enployee nmay pay the necessary bal ance of the
contributions to the system wthout interest, and be
eligible for the increasing annuity authorized by this
Secti on.

(c) The provisions of subsection (a) of this Section
shal |l not be applicable to any annuitant who is on retirenent
on Decenber 31, 1969, and thereafter returns to State
service, unless the nenber has established at | east one year
of additional <creditable service followng reentry into
servi ce.

(d) In addition to other increases which nmay be provi ded
by this Section, on January 1, 1981 any annuitant who was

receiving a retirenent annuity on or before January 1, 1971


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 3- LRB9203772EG g

shall have his retirenent annuity then being paid increased
$1 per nonth for each year of creditable service. On January
1, 1982, any annuitant who began receiving a retirenent
annuity on or before January 1, 1977, shall have his
retirement annuity then being paid increased $1 per nonth for
each year of creditable service.

On January 1, 1987, any annuitant who began receiving a
retirement annuity on or before January 1, 1977, shall have
the nonthly retirenment annuity increased by an anount equal
to 8¢ per year of creditable service tines the nunber of
years that have el apsed since the annuity began.

(d-1) On July 1, 2001, every annuitant who began

receiving a retirement annuity before January 1, 1980 shal

have the nonthly retirenent annuity increased by whi chever of

the foll owi ng percentages is applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payabl e

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the calculation

of increases granted thereafter under subsection (a).

(e) Every person who receives the alternative retirenment
annuity wunder Section 14-110 and who is eligible to receive
the 3% i ncrease under subsection (a) on January 1, 1986,
shall also receive on that date a one-tine increase in
retirement annuity equal to the difference between (1) his
act ual retirement annuity on that date, including any

i ncreases recei ved under subsection (a), and (2) the anount
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of retirenent annuity he woul d have received on that date if
the anendnents to subsection (a) made by Public Act 84-162
had been in effect since the date of his retirenent.

(Source: P.A 91-927, eff. 12-14-00.)

(40 1LCS 5/14-114.1 new)

Sec. 14-114. 1. Reduction of purchasi ng power; policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

er oded over tinme by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transformng a once-confortable

retirenent into a tine of poverty and need.

(3) The State of 1llinois is concerned about the

effects that a significant reduction in purchasing power

can have on the quality of life of its retired enpl oyees

and their survivors.

(4) The CGeneral Assenbly has previously addressed

this concern by providing for autonati c annual increases

in retirement and survivor's annuities under this

Article. Recogni zi nqg t hat these automatic annual

i ncreases, by thenselves, are not a conplete answer in

tines of high inflation, the General Assenbly has al so,

fromtine to tine, provided specific one-time increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the GCeneral Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities qranted under this

Article.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

e e
N B O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 5- LRB9203772EG g

(c) The System shall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shall report to the General Assenbly, the Governor, and the

Pension Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20% or nore for any category or group of annuitants. The

Systemmay include in the report its recommendations, if any,

for legislative action to address its findings.

(d) As used in this Section, the term"retirenent and

survivor's annuities" neans all annuities as defined in

Section 14-103.18, other than disability benefits.

(40 ILCS 5/14-119) (from Ch. 108 1/2, par. 14-119)

Sec. 14-119. Amount of wi dow s annuity.

(a) The wdows annuity shall be 50% of the anpunt of
retirement annuity payable to the nenber on the date of death
while on retirement if an annuitant, or on the date of his
death while in service if an enpl oyee, regardless of his age
on such date, or on the date of withdrawal if death occurred
after termnation of service under the conditions prescribed
in the preceding Section.

(b) If an eligible wdow, regardless of age, has in her
care any unmarried child or children of the nenber under age
18 (under age 22 if a full-tinme student), the widow s annuity
shall be increased in the anount of 5% of the retirenent
annuity for each such child, but the conbi ned paynents for a
wi dow and children shall not exceed 66 2/3%of the nenber's
earned retirenment annuity.

The anount of retirenment annuity fromwhich the wi dow s
annuity is derived shall be that earned by the nenber w thout
regard to whether he attained age 60 prior to his wthdrawal
under the conditions stated or prior to his death.

(c) Adopted children shall be considered as children of
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the nmenber only if +the proceedings for adoption wer e
comenced at |least 1 year prior to the nenber's death

Marriage of a child shall render the child ineligible for
further consideration in the increase in the anmount of the
w dow s annuity.

Attai nnment of age 18 (age 22 if a full-time student)
shall render a child ineligible for further consideration in
the increase of the wdow s annuity, but the annuity to the
wi dow shall be continued thereafter, without regard to her
age at that tine.

(d) A wdows annuity payable on account of any covered
enpl oyee who shall have been a covered enpl oyee for at |east
18 nmonths shall be reduced by 1/2 of the anpbunt of survivors
benefits to which his beneficiaries are eligible under the
provi sions of the Federal Social Security Act, except that
(1) the amunt of any wdow s annuity payable under this
Article shall not be reduced by reason of any increase under
that Act which occurs after the offset required by this
subsection is first applied to that annuity, and (2) for
benefits granted on or after January 1, 1992, the offset
under this subsection (d) shall not exceed 50% of the anount
of widow s annuity otherw se payabl e.

(e) Upon the death of a recipient of a widow s annuity
the excess, if any, of t he menber' s accunul at ed
contributions pl us credited interest over all annuity
paynents to the nenber and wi dow, exclusive of the $500 [|unp
sum paynent, shall be paid to the nanmed beneficiary of the
wi dow, or if none has been naned, to the estate of the w dow,
provided no reversionary annuity is payabl e.

(f) On January 1, 1981, any recipient of a wdows
annuity who was receiving a wdow s annuity on or before
January 1, 1971, shall have her widow s annuity then being
paid increased by 1% for each full year which has el apsed

fromthe date the widow s annuity began. On January 1, 1982,
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any recipient of a wwdow s annuity who began receiving a
widows annuity after January 1, 1971, but before January 1,
1981, shall have her wdows annuity then being pai d
i ncreased by 1% for each full year which has el apsed fromthe
date the wdow s annuity began. On January 1, 1987, any
recipient of a wdows annuity who began receiving the
widow s annuity on or before January 1, 1977, shall have the
nonthly widow s annuity increased by $1 for each full vyear
whi ch has el apsed since the date the annuity began.

(f-1) On July 1, 2001, &every recipient of a widows

annui ty whose oriqginal annuity began before January 1, 1980

shall have the nmonthly widow s annuity increased by whi chever

of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity; in al

other cases, "original annuity" neans the widow s annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the widow s annuity payable on

June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (q).

(g) Beginning January 1, 1990, every wdow s annuity
shall be increased (1) on each January 1 occurring on or
after the commencenent of the annuity if the deceased nenber
died while receiving a retirenent annuity, or (2) in other

cases, on each January 1 occurring on or after the first
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anni versary of the commencenent of the annuity, by an anount
equal to 3% of the current anmount of the annuity, including
any previous increases under this Article. Such increases
shal |l apply without regard to whether the deceased nenber was
in service on or after the effective date of Public Act
86- 1488, but shall not accrue for any period prior to January
1, 1990.

(Source: P.A 90-448, eff. 8-16-97.)

(40 ILCS 5/14-121) (from Ch. 108 1/2, par. 14-121)

Sec. 14-121. Amount of survivors annuity. A survivors
annuity beneficiary shall be entitled upon death of the
menber to a single sum paynent of $1,000, payable pro rata
anong all persons entitled thereto, together with a survivors
annuity payable at the rates and wunder the conditions
specified in this Article.

(a) If the survivors annuity beneficiary is a spouse,
t he survivors annuity shall be 30% of final average
conpensati on subject to a maxi mum paynment of $400 per nonth.

(b) If an eligible child or children under the care of a
spouse al so survives the nenber, such spouse as natural
guardian of the child or children shall receive, in addition
to the foregoing annuity, 20% of final average conpensation
on account of each such child and 10% of final average
conpensation divided pro rata anong such children, subject to
a maxi num paynent on account of all survivor annuity
beneficiaries of $600 per nonth, or 80% of the nenber's final
aver age conpensation, whichever is the |esser.

(c) If t he survivors annuity beneficiary or
beneficiaries consists of an unmarried child or children, the
anmount of survivors annuity shall be 20% of final average
conpensati on to each child, and 10% of final average
conpensation divided pro rata anong all such children

entitled to such annuity, subject to a maxi num paynent to al
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children conbined of $600 per nonth or 80% of the nmenber's
final average conpensation, whichever is the |esser.

(d) If the survivors annuity beneficiary is one or nore
dependent parents, the annuity shall be 20% of final average
conpensation to each parent and 10% of final aver age
conpensation divided pro rata anong the parents who qualify
for this annuity, subject to a maxinum paynment to both
dependent parents of $400 per nonth.

(e) The survivors annuity to the spouse, children or
dependent parents of a nenber whose death occurs after the
date of Jlast wthdrawal, or after retirement, or while in
service followng reentry into service after retirenment but
before conpleting 1 1/2 vyears of additional «creditable
service, shall not exceed the | esser of 80% of the menber's
earned retirenment annuity at the date of death or the maxi num
previously established in this Section.

(f) In applying the Ilimtation prescribed on t he
conbi ned paynent s to 2 or nor e survivors annuity
beneficiaries, the annuity on account of each beneficiary
shall be reduced pro rata until such time as the nunber of
beneficiaries makes the reduction no | onger applicable.

(g) A survivors annuity payable on account of any
covered enpl oyee who shall have been a covered enployee for
at least 18 nonths at date of death or |ast w thdrawal,
whi chever is the later, shall be reduced by 1/2 of the
survivors benefits to which his beneficiaries are eligible
under the federal Social Security Act, except that (1) the
survivors annuity payable wunder this Article shall not be
reduced by any increase under that Act which occurs after the
of fset required by this subsection is first applied to that
annuity, and (2) for benefits granted on or after January 1,
1992, the offset under this subsection (g) shall not exceed
50% of the anpunt of survivors annuity otherw se payabl e.

(h) The m nimum paynent to a beneficiary hereunder shal
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be $60 per nonth, which shall be reduced in accordance with
the limtation prescribed on the conbined paynents to al
beneficiaries of a nmenber.

(1) Subject to the conditions set forth in Section
14-120, the mnimumtotal survivors annuity benefit payable
to the survivors annuity beneficiaries of a deceased nenber
or annuitant whose death occurs on or after January 1, 1984,
shall be 50% of the anmount of retirenment annuity that was or
woul d have been payable to the deceased on the date of death
regardl ess of the age of the deceased on such date. If the
m ni mum total benefit provided by this subsection exceeds the
maxi mum ot herwi se i nposed by this Section, the m ni numtotal
benefit shall neverthel ess be payable. Any increase in the
total survivors annuity benefit resulting fromthe operation
of this subsection shall be divided anong the survivors
annuity beneficiaries of the deceased in proportion to their
shares of the total survivors annuity benefit otherw se
payabl e under this Section.

(J) Any survivors annuity beneficiary whose annuity
termnates due to any condition specified in this Article
ot her than death shall be entitled to a refund of the excess,
if any, of the accunul ated contributions of the nenber plus
credited interest over all paynents to the nenber and
beneficiary or Dbeneficiaries, exclusive of the single sum
paynent of $1, 000, provided no future survivors or
reversionary annuity benefits are payabl e.

(k) Upon the death of the last eligible recipient of a
survivors annuity the excess, if any, of the nenber's
accunul ated contributions plus credited interest over all
annuity paynents to the nmenber and survivors exclusive of the
single sum paynment of $1000, shall be paid to the named
beneficiary of the last eligible survivor, or if none has
been nanmed, to the estate of the last eligible survivor,

provided no reversionary annuity is payabl e.
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(1) On January 1, 1981, any survivor who was receiving a
survivors annuity on or before January 1, 1971, shall have
his survivors annuity then being paid increased by 1% for
each full year which has elapsed fromthe date the annuity
began. On January 1, 1982, any survivor who began receiving
a survivor's annuity after January 1, 1971, but Dbefore
January 1, 1981, shall have his survivor's annuity then being
paid increased by 1% for each full year that has el apsed from
the date the annuity began. On January 1, 1987, any survivor
who began receiving a survivor's annuity on or before January
1, 1977, shall have the nonthly survivor's annuity increased
by $1 for each full year which has el apsed since the date the
survivor's annuity began.

(m Beginning January 1, 1990, every survivor's annuity
shall be increased (1) on each January 1 occurring on or
after the commencenent of the annuity if the deceased nenber
died while receiving a retirement annuity, or (2) in other
cases, on each January 1 occurring on or after the first
anni versary of the commencenent of the annuity, by an anount
equal to 3%of the current anmount of the annuity, including
any previous increases under this Article. Such increases
shall apply without regard to whether the deceased nenber was
in service on or after the effective date of Public Act
86- 1488, but shall not accrue for any period prior to January
1, 1990.

(n) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980

shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;
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23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (nm.

(Source: P.A 86-273; 86-1488; 87-794.)

(40 ILCS 5/14-128) (from Ch. 108 1/2, par. 14-128)

Sec. 14-128. Cccupati onal deat h benefit. An
occupational death benefit 1is provided for a nmenber of the
System whose death, prior to retirenent, is the proximate
result of bodily injuries sustained or a hazard undergone
while in the performance and within the scope of the nenber's
duti es.

(a) Conditions for paynent.

Excl usive of the lunp sum paynent provided for herein,
all annuities under this Section shall accrue and be payabl e
for conpl ete cal endar nonths, beginning on the first day of
the nmonth next followng the nonth in which the initiating
event occurs and ending on the last day of the nonth in which
the term nating event occurs.

The followng naned survivors of the nenber my be
eligible for an annuity under this Section:

(i) The nmenber's spouse.
(ti) An unmarried child of the menber under age 18

(under age 22 if a full-time student); an unmarried

stepchild wunder age 18 (under age 22 if a full-tine

student) who has been such for at |east one year at the
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date of the nenber's death; an unmarried adopted child
under age 18 (under age 22 if a full-time student) if the
adoption proceedings were initiated at |east one year
prior to the death of the nenber; and an unmarried child
over age 18 who is dependent by reason of a physical or
mental disability, for so | ong as such physical or nental
disability continues. For the purposes of this Section
disability means inability to engage in any substanti al
gainful activity by reason of any nedically determ nable
physi cal or nental inpairnment which can be expected to
result in death or which has |lasted or can be expected to
| ast for a continuous period of not |less than 12 nonths.

(tit) If no spouse or eligible children survive: a
dependent parent of the nenber; a dependent step-parent
by a marriage contracted before the nenber attained age
18; or a dependent adopting parent by whom the nenber was
adopt ed before he or she attained age 18.

The term "dependent” relating to an occupational death
benefit nmeans a survivor of the nmenber who was receiving from
the nenber at the date of the nenber's death at |east 1/2 of
t he support for maintenance including board, |odging, nedical
care and like living costs.

Payment of the annuity shall conti nue unti | t he
occurrence of the foll ow ng:

(1) remarriage before age 55 that occurs before the
effective date of this anmendatory Act of the 91st Ceneral
Assenbly or death, in the case of a surviving spouse;

(2) attainnent of age 18 or termnation of
disability, death, or mnmarriage, in the case of an
eligible child;

(3) remarriage before age 55 or death, in the case
of a dependent parent.

I f none of the aforenmentioned beneficiaries is |living at

the date of death of the nenber, no occupational death
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benefit shall be payable, but the nonoccupational death
benefit shall be payable as provided in this Article.

The change made to this subsection by this anmendatory Act
of the 91st General Assenbly (pertaining to remarriage prior
to age 55) applies wthout regard to whether the deceased
menber was in service on or after the effective date of this
anmendatory Act.

(b) Amount of benefit.

The nenber's accumulated contributions plus credited
interest shall be payable in a lunp sumto such person as the
menber has nom nated by witten direction, duly acknow edged
and filed with the Board, or if no such nomnation to the
estate of the nenber. When an annuitant is re-enployed by a
Departnment, the accunulated contributions plus credited
i nterest payable on the nmenber's account shall, if the nmenber
has not previously elected a reversionary annuity, consist of
the excess, if any, of the nenber's total accunulated
contributions plus credited interest for all «creditable
service over the total amount of all retirenent annuity
paynents received by the nenber prior to death

In addition to the foregoing paynent, an annuity 1is
provided for eligible survivors as foll ows:

(1) If the survivor is a spouse only, the annuity
shall be 50% of the nmenber's final average conpensation

(2) If the spouse has in his or her <care an
eligible child or children, the annuity shall be

i ncreased by an anmount equal to 15% of the final average

conpensati on on account of each such child, subject to a

[imtation on the conbined annuities to a surviving

spouse and children of 75% of final average conpensati on.

(3) If there is no surviving spouse, or if the
surviving spouse dies or remarries while a child remains
eligible, then each such child shall be entitled to an

annuity of 15% of the deceased nenber's final average
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conpensation, subject to a I|imtation of 50% of final
average conpensation to all such children

(4) If there is no surviving spouse or eligible
children, then an annuity shall be payable to the
menber's dependent parents, equal to 25% of final average
conpensation to each such beneficiary.

If any annuity payable under this Section is |ess than
the corresponding survivors annuity, the beneficiary or
beneficiaries of the annuity under this Section may elect to
receive the survivors annuity and the nonoccupational death
benefit provided for in this Article inlieu of the annuity
provi ded under this Section.

(c) GCccupational death clainms pending adjudication by
the Industrial Conmmssion or a ruling by t he agency
responsible for determning the liability of the State under
the "Workers' Conpensation Act" or "W rkers' Occupational
Di seases Act" shall be payable under Sections 14-120 and
14-121 wuntil a ruling or adjudication occurs, if t he
beneficiary or Dbeneficiaries: (1) neet all conditions for
paynment as prescribed in this Article; and (2) execute an
assi gnnent of benefits payable as a result of adjudication by
t he | ndustri al Commission or a ruling by the agency
responsi ble for determning the liability of the State under
such Acts. The assignnment shall be nmade to the System and
shall be for an amount equal to the excess of benefits paid
under Sections 14-120 and 14-121 over benefits payable as a
result of adjudication of the workers' conpensation claim
conputed fromthe date of death of the nenber

(d) Every occupational death annuity payabl e under this
Section shall be increased on each January 1 occurring on or
after (i) January 1, 1990, or (ii) the first anniversary of
t he commencenent of the annuity, whichever occurs later, by
an anount equal to 3% of the current amount of the annuity,

i ncludi ng any previous increases under this Article, wthout
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regard to whether the deceased nenber was in service on the
effective date of this anmendatory Act of 1991.

(e) On July 1, 2001, every annuitant who began receiVing

an occupational death annuity before January 1, 1980 shal

have the nonthly annuity increased by whichever of the

foll owi ng percentages i s applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the occupational death annuity

payable on June 30, 2001, including any increases previously

recei ved under this Article, and shall be included in the

calculation of increases granted thereafter under subsection

(d).
(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/14-131) (from Ch. 108 1/2, par. 14-131)

Sec. 14-131. Contributions by State.

(a) The State shall make contributions to the System by
appropriations of anmpbunts which, together with other enployer
contributions fromtrust, federal, and other funds, enployee
contributions, investnent incone, and other income, wll be
sufficient to neet the cost of maintaining and adm nistering
the Systemon a 90% funded basis in accordance with actuari al
recomendati ons.

For the purposes of this Section and Section 14-135. 08,
references to State contributions refer only to enployer
contributions and do not include enployee contributions that

are picked up or otherwise paid by the State or a departnent
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on behalf of the enpl oyee.

(b) The Board shall determne the total anpbunt of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board, wusing the fornmulae fernulta in subsection (e) and

subsection (e-1). The mninumcontribution to the System to

be made by the State for each fiscal year shall be the sum of

the anpunt deternined under subsection (e) and the anobunt

det erni ned under subsection (e-1).

The Board shall also determne a State contribution rate
for each fiscal year, expressed as a percentage of payroll,
based on the total required State contribution under

subsections (e) and (e-1) for that fiscal year (less the

anount received by the System from appropriations under
Section 8.12 of the State Finance Act and Section 1 of the
State Pensi on Funds Continuing Appropriation Act, if any, for
the fiscal year ending on the June 30 imediately preceding
the applicable Novenmber 15 certification deadline), the
estimated payroll (including all forns of conpensation) for
personal services rendered by eligible enployees, and the
recommendati ons of the actuary.

For the purposes of this Section and Section 14.1 of the
State Finance Act, the term "eligible enployees" includes
enpl oyees who participate in the System persons who may
elect to participate in the System but have not so elected,
persons who are serving a qualifying period that is required
for participation, and annuitants enpl oyed by a departnent as
described in subdivision (a)(1) or (a)(2) of Section 14-111.

(c) Contributions shall be made by t he sever al
departnments for each pay period by warrants drawn by the
State Conptroller against their respective f unds or
appropriations based upon vouchers stating the anount to be
so contributed. These amounts shall be based on the ful

rate certified by the Board under Section 14-135.08 for that
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fiscal year

(d) If an enployee is paid fromtrust funds or federal
funds, the departnent or other enployer shall pay enpl oyer
contributions fromthose funds to the Systemat the certified
rate, unless the terms of the trust or the federal-State
agreenent preclude the use of the funds for that purpose, in
whi ch case the required enployer contributions shall be paid
by the State.

(e) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State

under this subsection (e) for each fiscal year shall be an

anount determ ned by the Systemto be sufficient to bring the
total assets of the Systemup to 90% of the total actuaria

liabilities of the System (other than the liabilities

described in subsection (e-1) of this Section) by the end of

State fiscal year 2045. In making these determ nations, the

required State contribution under this subsection (e) shal

be cal cul ated each year as a | evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State

contribution to the Systemunder this subsection (e), as a

percentage of the applicable enployee payroll, shall be
i ncreased in equal annual increnments so that by State fiscal
year 2011, the State is contributing at the rate required
under this Section; except that (i) for State fiscal year
1998, for all purposes of this Code and any other law of this
State, the certified percentage of the applicable enployee
payroll shall be 5.052% for enployees earning eligible
creditabl e service under Section 14-110 and 6.500% for al

ot her enployees, notw thstanding any contrary certification
made under Section 14-135.08 before the effective date of

this anmendatory Act of 1997, and (ii) 1in the follow ng
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specified State fiscal years, the State contribution to the

System under this subsection (e) shall not be I ess than the

follow ng indicated percentages of the applicable enployee
payroll, even if the indicated percentage will produce a
State contribution in excess of the anobunt ot herw se required
under this subsection and subsection (a): 9.8% in FY 1999;
10.0% in FY 2000; 10.2%in FY 2001; 10.4%in FY 2002; 10.6%
in FY 2003; 10.8%in FY 2004; 11.0%in FY 2005; 11.2% in FY
2006; 11.4% in FY 2007; 11.6%in FY 2008; and 11.8%in FY
2009.

Beginning in State fiscal year 2046, the mninum State

contribution wunder this subsection (e) for each fiscal year

shall be the amount needed to maintain the total assets of
the System at 90% of the total actuarial liabilities of the
System

(e-1) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(d-1) of Section 14-114, subsection (f-1) of Section 14-119,

and subsection (n) of Section 14-121 shall be paid by the

State on a level dollar basis over a period of 10 years

begi nning July 1, 2003. These contributions are in addition

to, and shall not be included in the calculation of, the

State contribution required under subsection (e), but shal

be included in the calculation of the annual payr ol

per cent age under subsection (b).

(Source: P.A 89-136, eff. 7-14-95; 90-65, eff. 7-7-97.)

(40 | LCS 5/15-136) (from Ch. 108 1/2, par. 15-136)

Sec. 15-136. Retirement annuities - Amount . The
provisions of this Section 15-136 apply only to those
participants who are participating in the traditional benefit
package or the portable benefit package and do not apply to
partici pants who are participating in the self-nmnaged pl an.

(a) The anpbunt of a participant's retirenent annuity,
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expressed in the form of a single-life annuity, shall be
determ ned by whichever of the followng rules is applicable
and provides the |argest annuity:

Rule 1: The retirenment annuity shall be 1.67% of final
rate of earnings for each of the first 10 years of service,
1.90% for each of the next 10 years of service, 2.10%for
each year of service in excess of 20 but not exceeding 30,
and 2.30% for each year in excess of 30; or for persons who
retire on or after January 1, 1998, 2.2%of the final rate of
earni ngs for each year of service.

Rule 2: The retirement annuity shall be the sum of the
fol | ow ng, det erm ned from anounts credited to the
participant in accordance with the actuarial tables and the
prescribed rate of interest in effect at +the tine the
retirement annuity begins:

(1) the normal annuity which can be provided on an
actuarially equivalent basis, by the accunul ated nornal
contributions as of the date the annuity begins; and

(i) an annuity fromenployer contributions of an
anmount equal to that which can be provided on an
actuarially equivalent basis fromthe accunul ated nor nal
contributions nmade by the participant under Section
15-113.6 and Section 15-113.7 plus 1.4 tinmes all other
accunul ated normal contributions made by the participant.
Wth respect to a police officer or firefighter who

retires on or after August 14, 1998, the accumulated nornal
contributions taken 1into account under clauses (i) and (i)
of this Rule 2 shall include t he addi ti onal nor ma
contributions nmade by the police officer or firefighter under
Section 15-157(a).

The anount of a retirenment annuity cal cul ated under this
Rule 2 shall be conmputed solely on the basis of the
participant's accunul ated normal contributions, as specified

in this Rule and defined in Section 15-116. Nei t her an
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enpl oyee or enployer contribution for early retirenent under
Section 15-136.2 nor any other enployer contribution shall be
used in the calculation of the amount of a retirenent annuity
under this Rule 2.

This anmendatory Act of the 91st General Assenbly is a
clarification of existing law and applies to every
partici pant and annuitant w thout regard to whether status as
an enployee termnates before the effective date of this
anmendatory Act.

Rule 3: The retirement annuity of a participant who 1is
enployed at |east one-half tine during the period on which
his or her final rate of earnings is based, shall be equal to
the participant's years of service not to exceed 30,
multiplied by (1) $96 if the participant's final rate of
earnings is less than $3,500, (2) $108 if the final rate of
earnings is at |east $3,500 but |ess than $4,500, (3) $120 if
the final rate of earnings is at |east $4,500 but |ess than
$5,500, (4) $132 if the final rate of earnings is at |east
$5,500 but less than $6,500, (5) $144 if the final rate of
earnings is at |east $6,500 but |ess than $7,500, (6) $156 if
the final rate of earnings is at |least $7,500 but Iless than
$8,500, (7) $168 if the final rate of earnings is at |east
$8, 500 but |ess than $9,500, and (8) $180 if the final rate
of earnings is $9,500 or nore, except that the annuity for
those persons having made an el ection under Section
15-154(a-1) shall be calculated and payable under the
portable retirenent benefit program  pursuant to t he
provi sions of Section 15-136. 4.

Rule 4: A participant who is at |east age 50 and has 25
or nore years of service as a police officer or firefighter,
and a participant who is age 55 or over and has at |east 20
but | ess than 25 years of service as a police officer or
firefighter, shall be entitled to a retirenent annuity of

2 1/4%of the final rate of earnings for each of the first 10
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years of service as a police officer or firefighter, 2 1/2%
for each of the next 10 years of service as a police officer
or firefighter, and 2 3/4%for each year of service as a
police of ficer or firefighter in excess of 20. The
retirement annuity for all other service shall be conputed
under Rule 1

For purposes of this Rule 4, a participant's service as a
firefighter shall also include the foll ow ng:

(1) service that 1is perforned while the person is
an enpl oyee under subsection (h) of Section 15-107; and

(ti) in the case of an individual who was a
partici pating enpl oyee enployed in the fire departnent of
the University of [Illinois's Chanpaign-U bana canpus
imediately prior to the elimnation of that fire
departnment and who imediately after the elimnation of
that fire departnment transferred to another job with the

University of Illinois, service perforned as an enpl oyee

of the University of Illinois in a position other than

police officer or firefighter, from the date of that
transfer until the enployee's next term nation of service
with the University of Illinois.

Rule 5: The retirement annuity of a participant who
elected early retirement under the provisions of Section
15-136. 2 and who, on or before February 16, 1995, brought
adm ni strative proceedings pursuant to the admnistrative
rul es adopted by the Systemto challenge the «calculation of
his or her retirenent annuity shall be the sumof the
foll ow ng, determ ned from anounts credited to t he
participant in accordance with the actuarial tables and the
prescribed rate of interest in effect at the tinme the
retirement annuity begins:

(1) the normal annuity which can be provided on an
actuarially equival ent basis, by the accumulated nornal

contributions as of the date the annuity begins; and
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(i) an annuity from enployer contributions of an
anmount equal to that which can be provided on an
actuarially equivalent basis fromthe accunul ated nornal
contributions nmade by the participant under Section
15-113.6 and Section 15-113.7 plus 1.4 tines all other
accunul ated normal contributions made by the participant;
and

(tit) an annuity which can be provided on an
actuarially equi val ent basi s from the enpl oyee
contribution for early retirenment under Section 15-136. 2,
and an annuity from enployer contributions of an anount
equal to that which can be provided on an actuarially
equi val ent basis fromthe enployee contribution for early
retirement under Section 15-136. 2.

In no event shall a retirenent annuity under this Rule 5
be | ower than the anmount obtained by adding (1) the nonthly
anount obtained by dividing the conbined enployee and
enpl oyer contributions made under Section 15-136.2 by the
Systenmls annuity factor for the age of the participant at the
beginning of the annuity paynent period and (2) the anount
equal to the participant's annuity if calculated under Rule
1, reduced under Section 15-136(b) as if no contributions had
been made under Section 15-136. 2.

Wth respect to a participant who is qualified for a
retirement annuity under this Rule 5 whose retirenent annuity
began before the effective date of this anmendatory Act of the
91st General Assenbly, and for whom an enpl oyee contribution
was made under Section 15-136.2, the Systemshall recal cul ate
the retirenment annuity wunder this Rule 5 and shall pay any
addi tional anpbunts due in the manner provided in Section
15-186.1 for benefits m stakenly set too | ow.

The anount of a retirenment annuity cal cul ated under this
Rule 5 shall be conmputed solely on the basis of those

contributions specifically set forth in this Rule 5. Except
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as provided in clause (iii) of this Rule 5, neither an
enpl oyee nor enployer contribution for early retirenment under
Section 15-136.2, nor any other enployer contribution, shal
be used in the calculation of the anpbunt of a retirenent
annuity under this Rule 5.

The General Assenbly has adopted the changes set forth in
Section 25 of this anmendatory Act of the 91st Ceneral
Assenbly in recognition that the decision of the Appellate
Court for the Fourth District in Mattis v. State Universities
Retirement System et al. mght be deenmed to give sone right
to the plaintiff in that case. The changes nade by Section
25 of this amendatory Act of the 91st Ceneral Assenbly are a
| egi slative inplenmentation of the decision of the Appellate
Court for the Fourth District in Mattis v. State Universities
Retirement Systemet al. with respect to that plaintiff.

The changes made by Section 25 of this anendatory Act of
the 91st General Assenbly apply without regard to whether the
person is in service as an enployee on or after its effective
dat e.

(b) The retirenment annuity provided under Rules 1 and 3
above shall be reduced by 1/2 of 1%for each nonth the
participant is under age 60 at the tinme of retirenent.
However, this reduction shall not apply in the follow ng
cases:

(1) For a disabled participant whose disability
benefits have been discontinued because he or she has
exhausted eligibility for disability benefits under
clause (6) of Section 15-152;

(2) For a participant who has at | east the nunber
of years of service required to retire at any age under
subsection (a) of Section 15-135; or

(3) For that portion of a retirenent annuity which
has been provided on account of service of t he

participant during periods when he or she perforned the
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duties of a police officer or firefighter, 1if these

duties were performed for at least 5 years immediately

preceding the date the retirenent annuity is to begin.

(c) The maximumretirenment annuity provided under Rules
1, 2, 4, and 5 shall be the lesser of (1) the annual limt of
benefits as specified in Section 415 of the Internal Revenue
Code of 1986, as such Section may be anmended from tine to
time and as such benefit Ilimts shall be adjusted by the
Comm ssi oner of Internal Revenue, and (2) 80%of final rate
of earnings.

(d) An annuitant whose status as an enpl oyee term nates
after August 14, 1969 shall receive automatic increases in
his or her retirenment annuity as foll ows:

Effective January 1 immediately following the date the
retirement annuity begins, the annuitant shall receive an
increase in his or her nonthly retirenment annuity of 0.125%
of the nmonthly retirenment annuity provided under Rule 1, Rule
2, Rule 3, Rule 4, or Rule 5, <contained in this Section,
multiplied by the nunber of full nonths which el apsed from
the date the retirenent annuity paynents began to January 1,
1972, plus 0.1667% of such annuity, multiplied by the nunber
of full nonths which el apsed fromJanuary 1, 1972, or the
date the retirement annuity paynents Dbegan, whichever is
|later, to January 1, 1978, plus 0.25% of such annuity
multiplied by the nunber of full nonths which el apsed from
January 1, 1978, or the date the retirenent annuity paynents
began, whichever is later, to the effective date of the
I ncrease.

The annuitant shall receive an increase in his or her
monthly retirement annuity on each January 1 thereafter
during the annuitant's life of 3% of the nonthly annuity
provided under Rule 1, Rule 2, Rule 3, Rule 4, or Rule 5
contained in this Section. The change made under this

subsection by P.A 81-970 is effective January 1, 1980 and
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applies to each annuitant whose status as an enployee
term nates before or after that date.

Begi nning January 1, 1990, all automatic annual increases
payable wunder this Section shall be calculated as a
percentage of the total annuity payable at the tinme of the
increase, including all increases previously granted under
this Article.

The change made in this subsection by P. A 85-1008 is
effective January 26, 1988, and is applicable without regard
to whether status as an enpl oyee term nated before that date.

(e) If, on January 1, 1987, or the date the retirenent
annuity paynent period begins, whichever is later, the sum of
the retirenment annuity provided under Rule 1 or Rule 2 of
this Section and the automatic annual increases provided
under the precedi ng subsection or Section 15-136.1, anounts
to less than the retirenment annuity which woul d be provi ded
by Rule 3, the retirenent annuity shall be increased as of
January 1, 1987, or the date the retirenent annuity paynent
peri od begins, whichever is later, to the anount which would
be provided by Rule 3 of this Section. Such increased anount
shall be considered as the retirement annuity in determning
benefits provided under other Sections of this Article. This
par agr aph applies without regard to whether status as an
enpl oyee termnated before the effective date of this
anendatory Act of 1987, provided that the annuitant was
enployed at |east one-half tinme during the period on which
the final rate of earnings was based.

(f) A participant is entitled to such additional annuity
as may be provided on an actuarially equival ent basis, by any
accunul ated additional contributions to his or her credit.
However, the additional contributions made by the participant
toward the automatic increases in annuity provided under this
Section shall not be taken into account in determ ning the

anmount of such additional annuity.
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(g) If, (1) by law, a function of a governmental unit,
as defined by Section 20-107 of this Code, is transferred in
whole or in part to an enployer, and (2) a participant
transfers enploynent from such governnental wunit to such
enpl oyer within 6 nonths after the transfer of the function,
and (3) the sumof (A) the annuity payable to the participant
under Rule 1, 2, or 3 of this Section (B) all proportional
annuities payable to the participant by all other retirenent
systens covered by Article 20, and (C) the initial primry
i nsurance anount to which the participant is entitled under
the Social Security Act, is less than the retirenment annuity
whi ch woul d have been payable if all of +the participant's
pension credits validated under Section 20-109 had been
val i dated under this system a supplenental annuity equal to
the difference in such anmounts shall be payable to the
partici pant.

(h) On January 1, 1981, an annuitant who was receiving a
retirement annuity on or before January 1, 1971 shall have
his or her retirenent annuity then being paid increased $1
per nmonth for each year of creditable service. On January 1,
1982, an annuitant whose retirenent annuity began on or
before January 1, 1977, shall have his or her retirenent
annuity then being paid increased $1 per nonth for each year
of creditable service.

(1) On January 1, 1987, any annuitant whose retirenent
annuity began on or before January 1, 1977, shall have the
monthly retirenent annuity increased by an anount equal to 8¢
per year of creditable service tinmes the nunber of years that
have el apsed since the annuity began.

(i) On July 1, 2001, every annuitant who began receiVing

aretirenent annuity before January 1, 1980 shall have the

monthly retirenent annuity increased by whichever of the

foll owi ng percentages i s appli cabl e:

5%if the annuity began in 1979;



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

[ Y S S =
a A W N B+ O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 28- LRB9203772EG g

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (d).

(Source: P.A 90-14, eff. 7-1-97; 90-65, eff. 7-7-97; 90-448,
eff. 8-16-97; 90-576, eff. 3-31-98; 90-655, eff. 7-30-98;
90-766, eff. 8-14-98; 91-887 (Sections 20 and 25), eff.
7-6-00; revised 8-31-00.)

(40 ILCS 5/15-136.3)

Sec. 15-136.3. Mninumretirement annuity.

(a) Beginning January 1, 1997, any person who IS
receiving a nonthly retirement annuity under this Article
whi ch, after inclusion of (1) all one-time and automatic
annual increases to which the personis entitled, (2) any
suppl enental annuity payabl e under Section 15-136.1, and (3)
any anount deducted under Section 15-138 or 15-140 to provide
a reversionary annuity, is less than the m nimum nonthly
retirement benefit anmount specified in subsection (b) of this
Section, shall be entitled to a nonthly suppl enental paynent
equal to the difference.

(b) For purposes of the calculation in subsection (a),
the m nimum nonthly retirenent benefit anmount is the sum of
$25 for each year of service credit, up to a maxi mum of 30

years of service, plus the anmount of the increase received by

t he annui tant under subsection (j) of Section 15-136, if any.

(c) This Section applies to all persons receiving a


SOLIMAR DFAULT BILLS NONE


A W N R

© 00 ~N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 29- LRB9203772EG g

retirement annuity wunder this Article, wthout regard to
whet her or not enployment termnated prior to the effective
date of this Section.

(Source: P.A 89-616, eff. 8-9-96.)

(40 1LCS 5/15-137.1 new)

Sec. 15-137. 1. Reduction of purchasi ng power; policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

er oded over tinme by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transformng a once-confortable

retirenent into a tine of poverty and need.

(3) The State of 1llinois is concerned about the

effects that a significant reduction in purchasing power

can have on the quality of life of retired enpl oyees and

their survivors.

(4) The CGeneral Assenbly has previously addressed

this concern by providing for autonati c annual increases

in retirement and survivor's annuities under this

Article. Recogni zi nqg t hat these automatic annual

i ncreases, by thenselves, are not a conplete answer in

tines of high inflation, the General Assenbly has al so,

fromtine to tine, provided specific one-time increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the GCeneral Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities qranted under this

Article.
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(c) The System shall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shall report to the General Assenbly, the Governor, and the

Pension Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20% or nore for any category or group of annuitants. The

Systemmay include in the report its recommendations, if any,

for legislative action to address its findings.

(d) As used in this Section, the term"retirenent and

survivor's annuities" neans all retirenent annuities and

those survivors insurance benefits payable in the formof an

(e) This Section does not apply to any benefits under

t he sel f- managed pl an.

(40 | LCS 5/15-145) (from Ch. 108 1/2, par. 15-145)

Sec. 15-145. Survivors insurance benefits; conditions
and anounts.

(a) The survivors insurance benefits provided under this
Section shall be payable to the eligible survivors of a
partici pant covered under the traditional benefit package
upon the death of (1) a participating enployee with at | east
1 1/2 vyears of service, (2) a participant who term nated
enpl oynent with at |east 10 years of service, and (3) an
annuitant in receipt of aretirenment annuity or disability
retirement annuity under this Article.

Service under the State Enpl oyees' Retirenent System of
IIlinois, the Teachers' Retirenent Systemof the State of
II'linois and the Public School Teachers' Pensi on and
Retirement Fund of Chicago shall be considered in determ ning
eligibility for survivors benefits under this Section.

If by law, a function of a governnmental unit, as defined

by Section 20-107, is transferred in whole or in part to an
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enpl oyer, and an enployee transfers enploynment fromthis
governmental unit to such enployer wwthin 6 nonths after the
transfer of this function, the service credits in the
gover nient al unit's retirement system which have been
val idated wunder Section 20-109 shall be considered in
determining eligibility for survivors benefits under this
Secti on.

(b) A surviving spouse of a deceased participant, or of
a deceased annuitant who did not take a refund or additi onal
annuity consisting of accumnul at ed survivors i nsurance
contributions, shall receive a survivors annuity of 30% of
the final rate of earnings. Paynents shall begin on the day
followng the participant's or annuitant's death or the date
t he surviving spouse attains age 50, whichever is |later, and
continue wuntil the death of the surviving spouse. The
annuity shall be payable to the surviving spouse prior to
attainment of age 50 if the surviving spouse has in his or
her care a deceased participant's or annuitant's dependent
unmarried child wunder age 18 (under age 22 if a full-tinme
student) who is eligible for a survivors annuity. Remarriage
of a surviving spouse prior to attainnment of age 55 that
occurs before the effective date of this anendatory Act of
the 91st Ceneral Assenbly shall disqualify himor her for the
recei pt of a survivors annuity.

(c) Each dependent unmarried child under age 18 (under
age 22 if a full-time student) of a deceased participant, or
of a deceased annuitant who did not take a refund or
addi ti onal annuity consisting of accumulated survivors
i nsurance contributions, shall receive a survivors annuity
equal to the sumof (1) 20% of the final rate of earnings,
and (2) 10% of the final rate of earnings divided by the
nunmber of children entitled to this benefit. Paynments shal
begin on the day following the participant's or annuitant's

death and continue until the child marries, dies, or attains
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age 18 (age 22 if a full-tinme student). |If the child is in
the care of a surviving spouse who is eligible for survivors
i nsurance benefits, the child' s benefit shall be paid to the
survi vi ng spouse.

Each unmarri ed child over age 18 of a deceased
partici pant or of a deceased annuitant who had a survivor's
i nsurance beneficiary at the time of his or her retirenent,
and who was dependent upon the participant or annuitant by
reason of a physical or nental disability which began prior
to the date the child attained age 18 (age 22 if a full-tine
student), shall receive a survivor's annuity equal to the sum
of (1) 20% of the final rate of earnings, and (2) 10% of the
final rate of earnings divided by the nunber of children
entitled to survivors benefits. Paynents shall begin on the
day followng the participant's or annuitant's death and
continue wuntil the child marries, dies, or is no |longer
disabled. If the child is in the care of a surviving spouse
who is eligible for survivors insurance benefits, the child's
benefit may be paid to the surviving spouse. For the
purposes of this Section, disability neans inability to
engage in any substantial gainful activity by reason of any
medi cal |y det erm nabl e physical or nental inpairnment that can
be expected to result in death or that has |asted or can be
expected to last for a continuous period of at |east one
year .

(d) Each dependent parent of a deceased participant, or
of a deceased annuitant who did not take a refund or
additional annuity consisting of accumnul at ed survivors
i nsurance contributions, shall receive a survivors annuity
equal to the sumof (1) 20%of final rate of earnings, and
(2) 10% of final rate of earnings divided by the nunber of
parents who qualify for the benefit. Paynents shall begin
when the parent reaches age 55 or the day follow ng the

participant's or annuitant's death, whichever is later, and
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continue until the parent dies. Remarriage of a parent prior
to attainnent of age 55 shall disqualify the parent for the
recei pt of a survivors annuity.

(e) In addition to the survivors annuity provi ded above,
each survivors insurance beneficiary shall, upon death of the
participant or annuitant, receive a lunp sum paynent of
$1, 000 divided by the nunber of such beneficiaries.

(f) The <changes nmade in this Section by Public Act
81-712 pertaining to survivors annuities in cases of
remarriage prior to age 55 shall apply to each survivors
i nsurance beneficiary who remarries after June 30, 1979,
regardless of the date that the participant or annuitant
termnated his enploynent or died.

The change nade to this Section by this anendatory Act of
the 91st Ceneral Assenbly, pertaining to remarriage prior to
age 55, applies wthout regard to whether the deceased
participant or annuitant was in service on or after the
effective date of this anendatory Act of the 91st Ceneral
Assenbl y.

(g On January 1, 1981, any person who was receiving a
survivors annuity on or before January 1, 1971 shall have the
survivors annuity then being paid increased by 1% for each
full year which has el apsed fromthe date the annuity began.
On January 1, 1982, any survivor whose annuity began after
January 1, 1971, but before January 1, 1981, shall have the
survivor's annuity then being paid increased by 1% for each
year which has elapsed fromthe date the survivor's annuity
began. On January 1, 1987, any survivor who began receiving a
survivor's annuity on or before January 1, 1977, shall have
the monthly survivor's annuity increased by $1 for each ful
year which has el apsed since the date the survivor's annuity
began.

(g-1) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980
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shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (j).

(h) If the sum of the lunp sum and total nonthly
survivor benefits payable under this Section upon the death
of a participant anounts to less than the sum of the death
benefits payable wunder itens (2) and (3) of Section 15-141,
the difference shall be paid in a lunp sumto the beneficiary
of the participant who is |iving on the date that this
addi ti onal anount becones payabl e.

(1) If the sum of the lunp sum and total nonthly
survivor benefits payable under this Section upon the death
of an annuitant receiving a retirenment annuity or disability
retirement annuity anmounts to less than the death benefit
payabl e under Section 15-142, the difference shall be paid to
the Dbeneficiary of the annuitant who is living on the date
that this additional anmount becones payabl e.

(j) Effective on the later of (1) January 1, 1990, or

(2) the January 1 on or next after the date on which the
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survivor annuity begins, if the deceased nenber died while
receiving a retirenent annuity, or in all other cases the
January 1 nearest the first anniversary of +the date the
survivor annuity paynents begin, every survivors insurance
beneficiary shall receive an increase in his or her nonthly
survivors annuity of 3% On each January 1 after the initial
i ncrease, the nonthly survivors annuity shall be increased by
3% of the total survivors annuity provided under this
Article, including previous increases provided by this
subsection. Such increases shall apply to the survivors
i nsurance beneficiaries of each participant and annuitant,
whet her or not the enploynent status of the participant or
annuitant termnates before the effective date of this
anmendatory Act of 1990. This subsection (j) also applies to
persons receiving a survivor annuity wunder the portable
benefit package.

(k) If the Internal Revenue Code of 1986, as anended,
requires that the survivors benefits be payable at an age
earlier than that specified in this Section the benefits
shall begin at the wearlier age, in which event, t he
survivor's beneficiary shall be entitled only to that anount
which is equal to the actuarial equivalent of the benefits
provi ded by this Section.

(I') The changes nmade to this Section and Section 15-131
by this amendatory Act of 1997, relating to benefits for
certain unmarried children who are full-tinme students under
age 22, apply without regard to whether the deceased nenber
was in service on or after the effective date of this
anmendatory Act of 1997. These changes do not authorize the
repaynent of a refund or a re-election of benefits, and any
benefit or increase in benefits resulting fromthese changes
is not payable retroactively for any period before the
effective date of this anendatory Act of 1997.

(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98;
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91-887, eff. 7-6-00.)

(40 1LCS 5/15-155) (from Ch. 108 1/2, par. 15-155)

Sec. 15-155. Enployer contributions.

(a) The State of Illinois shall make contributions by
appropriations of anmounts which, together wth the other
enpl oyer contributions fromtrust, federal, and other funds,
enpl oyee contributions, incone from investnents, and other
income of this System wll be sufficient to neet the cost of
mai ntaining and admnistering the System on a 90% funded
basis in accordance with actuarial recommendati ons.

The Board shall det erm ne t he anount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, using the

formul ae ferrmula in subsection (a-1) and subsection (a-2).

The mnimum contribution to the Systemto be nade by the

State for each fiscal year shall be the sum of the anount

deternined under subsection (a-1) and the anpunt detern ned

under subsection (a-2).

(a-1) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anmobunt determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the

System (other than the liabilities described in subsection

(a-2) of this Section) by the end of State fiscal year 2045.

In maki ng t hese determ nati ons, t he required State
contribution shall be <calculated each year as a |evel
percentage of payroll over the years remaining to and

including fiscal year 2045 and shall be determ ned under the
projected unit credit actuarial cost nethod.
For State fiscal years 1996 through 2010, the State

contribution to the System as a percentage of the applicable
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enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anmobunt needed
to maintain the total assets of the System at 90% of the
total actuarial liabilities of the System

(a-2) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(j) of Section 15-136, subsection (b) of Section 15-136.3

(insofar as it derives fromthat subsection (j) increase),

and subsection (g-1) of Section 15-145 shall be paid by the

State on a level dollar basis over a period of 10 years

begi nning July 1, 2003. These contributions are in addition

to, and shall not be included in in the calculation of, the

State contribution required under subsection (a-1).

(b) If an enployee is paid fromtrust or federal funds,
the enployer shall pay to the Board contributions fromthose
funds which are sufficient to cover the accruing normal costs
on behalf of the enployee. However, universities having
enpl oyees who are conpensated out of |ocal auxiliary funds,
i ncone funds, or service enterprise funds are not required to
pay such contributions on behalf of those enployees. The
local auxiliary funds, incone funds, and service enterprise
funds of universities shall not be considered trust funds for
the purpose of this Article, but f unds of al umi
associ ations, foundations, and athletic associations which
are affiliated with the universities included as enployers
under this Article and other enployers which do not receive
State appropriations are considered to be trust funds for the
purpose of this Article.

(b-1) The Gty of Urbana and the City of Chanpai gn shal
each make enpl oyer contributions to this System for their

respective firefighter enployees who participate in this
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System pursuant to subsection (h) of Section 15-107. The
rate of contributions to be mnade by those municipalities
shal | be determ ned annually by the Board on the basis of the
actuarial assunptions adopted by t he Boar d and t he
recomendations of the actuary, and shall be expressed as a
percentage of salary for each such enployee. The Board shal
certify the rate to the affected nmunicipalities as soon as
may be practical. The enployer contributions required under
this subsection shall be remtted by the nunicipality to the
System at the sane tinme and in the same manner as enpl oyee
contri butions.

(c) Through State fiscal year 1995: The total enployer
contribution shall be apportioned anong the various funds of
the State and ot her enployers, whether trust, federal, or
ot her funds, in accordance with actuarial procedures approved
by the board. State of Illinois contributions for enployers
receiving State appropriations for personal services shall be
payabl e from appropriations nade to the enployers or to the
System The contributions for dCdass | comunity coll eges
covering earnings other than those paid from trust and
federal funds, shall be payable solely fromappropriations to
the Illinois Community College Board or the Systemfor
enpl oyer contributions.

(d) Beginning in State fiscal year 1996, the required
State contributions to the System shall be appropriated
directly to the System and shall be payabl e through vouchers
i ssued in accordance with subsection (c) of Section 15-165.

(e) The State Conptroller shall draw warrants payable to
the System upon proper certification by the Systemor by the
enpl oyer in accordance with the appropriation laws and this
Code.

(f) Normal <costs under this Section neans liability for
pensi ons and other benefits which accrues to the System

because of the credits earned for service rendered by the
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participants during the fiscal year and expenses of
adm nistering the System but shall not include the principal
of or any redenption premiumor interest on any bonds issued
by the board or any expenses incurred or deposits required in
connection therewth.

(Source: P.A 89-602, eff. 8-2-96;, 90-576, eff. 3-31-98.)

(40 | LCS 5/15-165) (from Ch. 108 1/2, par. 15-165)

Sec. 15-165. To certify anobunts and submt vouchers.

(a) The Board shall certify to the Governor on or before
Novenber 15 of each year the appropriation required from
State funds for the purposes of this Systemfor the foll ow ng
fiscal year. The certification shall include a copy of the
actuarial recomendations upon which it is based.

(b) The Board shall certify to the State Conptroller or
enpl oyer, as the case my be, fromtine totinme, by its
presi dent and secretary, with its seal attached, the anmounts
payable to the Systemfromthe various funds.

(c) Beginning in State fiscal year 1996, on or as soon
as possible after the 15th day of each nonth the Board shal
submt vouchers for paynent of State contributions to the
System in a total nonthly anmount of one-twelfth of the
requi red annual State contribution certified under subsection
(a). These vouchers shall be paid by the State Conptroller
and Treasurer by warrants drawn on the funds appropriated to
the Systemfor that fiscal year

If in any nonth the anount remaini ng unexpended from al
ot her appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) 1is |less
than the anmount |awfully vouchered under this Section, the
di fference shall be paid fromthe General Revenue Fund under

the continuing appropriation authority provided in Section
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1.1 of the State Pension Funds Continuing Appropriation Act.

(d) So long as the paynents received are the full anopunt
| awful |y vouchered under this Section, paynents received by
the System wunder this Section shall be applied first toward
the enpl oyer contribution to t he sel f - managed pl an
est abl i shed under Section 15-158. 2. Paynments shall be
appl i ed second toward the enployer's portion of the nornal
costs of the System as defined in subsection (f) of Section
15-155. The bal ance shall be applied toward the unfunded
actuarial liabilities of the System

(e) In the event that the System does not receive, as a
result of legislative enactnent or otherw se, paynent s
sufficient to fully fund the enployer contribution to the
sel f-managed pl an established under Section 15-158.2 and to
fully fund that portion of the enployer's portion of the
normal costs of the System as calculated in accordance wth

subsections (a-1) and (a-2) of Section 15-155 15-155(a-1),

then any paynents received shall be applied proportionately
to the optional retirenment program established under Section
15-158.2 and to the enployer's portion of the normal costs of

the System as calculated in accordance wth subsections

(Source: P.A 90-448, eff. 8-16-97; 90-766, eff. 8-14-98.)

(40 ILCS 5/16-133.1) (fromCh. 108 1/2, par. 16-133.1)

Sec. 16-133.1. Automatic annual increase in annuity.

(a) Each nenber with creditable service and retiring on
or after August 26, 1969 is entitled to the automatic annual
increases in annuity provided under this Section while
receiving a retirement annuity or disability retirenment
annuity fromthe system

An annuitant shall first be entitled to an initial
i ncrease under this Section on the January 1 next follow ng

the first anniversary of retirenment, or January 1 of the year
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next follow ng attainment of age 61, whichever is later. At
such tinme, the system shall pay an initial I ncrease
determ ned as foll ows:

(1) 1.5% of the originally granted retirenent
annuity or disability retirenment annuity multiplied by
the nunber of years elapsed, if any, fromthe date of
retirement until January 1, 1972, plus

(2) 2%of the originally granted annuity nultiplied
by the nunber of years elapsed, if any, fromthe date of
retirement or January 1, 1972, whichever is later, until
January 1, 1978, plus

(3) 3%of the originally granted annuity nultiplied
by the nunber of years elapsed from the date of
retirement or January 1, 1978, whichever is later, until
the effective date of the initial increase.

However, the initial annual increase calculated under this
Section for the recipient of a disability retirenent annuity
granted under Section 16-149.2 shall be reduced by an anount
equal to the total of all increases in that annuity received

under Section 16-149.5 (but not exceeding 100% of the anount

of the initial increase otherwise provided under this
Section).

Foll owi ng the initial I ncrease, automati c annual
increases in annuity shall be payable on each January 1

thereafter during the lifetine of the annuitant, determ ned
as a percentage of the originally granted retirenent annuity
or disability retirement annuity for increases granted prior
to January 1, 1990, and calculated as a percentage of the
total amount of annuity, including previous increases under
this Section, for increases granted on or after January 1,
1990, as follows: 1.5%for periods prior to January 1, 1972,
2% for periods after Decenber 31, 1971 and prior to January
1, 1978, and 3% for periods after Decenber 31, 1977.

(b) The automatic annual increases in annuity provided
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under this Section shall not be applicable unless a nenber
has made contributions toward such increases for a period
equi valent to one full year of creditable service. If a
menber contributes for service perfornmed after August 26,
1969 but the nenber becones an annuitant Dbefore such
contributions anmobunt to one full year's contributions based
on the salary at the date of retirenent, he or she nmay pay
the necessary bal ance of the contributions to the system and
be eligible for the automatic annual increases in annuity
provi ded under this Section.

(c) Each nenber shall make contributions toward the cost
of the automatic annual increases in annuity as provided
under Section 16-152.

(d) An annuitant receiving a retirenent annuity or
disability retirement annuity on July 1, 1969, who
subsequently re-enters service as a teacher is eligible for
the automatic annual increases in annuity provided under this
Section if he or she renders at |east one year of <creditable
service followng the latest re-entry.

(e) In addition to the automatic annual increases in
annuity provided under this Section, an annuitant who neets
the service requirenents of this Section and whose retirenment
annuity or disability retirenment annuity began on or before
January 1, 1971 shall receive, on January 1, 1981, an
increase in the annuity then being paid of one dollar per
month for each year of creditable service. On January 1,
1982, an annuitant whose retirenent annuity or disability
retirenment annuity began on or before January 1, 1977 shal
receive an increase in the annuity then being paid of one
dol l ar per nonth for each year of creditable service.

On January 1, 1987, any annuitant whose retirenent
annuity began on or before January 1, 1977, shall receive an
increase in the nonthly retirenment annuity equal to 8¢ per

year of creditable service tinmes the nunber of years that
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have el apsed since the annuity began.

(f) On July 1, 2001, every annuitant who began receiVing

a retirenent annuity before January 1, 1980 shall have the

monthly retirenent annuity increased by whichever of the

foll owi ng percentages i s applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent annuity payabl e

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the calculation

of increases granted thereafter under subsection (a).

(Source: P.A 91-927, eff. 12-14-00.)

(40 1LCS 5/16-134.1 new)

Sec. 16-134. 1. Reducti on of purchasi ng power; policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

er oded over tinme by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of

a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transformng a once-confortable

retirenent into a tinme of poverty and need.

(3) The State of 1llinois is concerned about the

effects that a significant reduction in purchasing power

can have on the quality of life of retired enpl oyees and
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their survivors.

(4) The General Assenbly has previously addressed

this concern by providing for autonati c annual increases

in retirement and survivor's annuities under this

Article. Recogni zi nqg t hat these automatic annual

i ncreases, by thenselves, are not a conplete answer in

tines of high inflation, the General Assenbly has al so,

fromtine to tine, provided specific one-time increases

in annuities for certain categories of annuitants.

(b) It is the public policy of this State and the

intention of the GCeneral Assenbly to protect annuitants

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's annuities qranted under this

(c) The System shall reqularly review the changes that

have occurred in the purchasing power of the retirenent and

survivor's annuities being paid under this Article, and it

shall report to the General Assenbly, the Governor, and the

Pension Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those annuities has been reduced

by 20% or nore for any category or group of annuitants. The

Systemnmay include in the report its recomendations, if any,

for legislative action to address its findings.

(40 ILCS 5/16-143.1) (fromCh. 108 1/2, par. 16-143.1)

Sec. 16-143.1. Increase in survivor benefits.

(a) Beginning January 1, 1990, each survivor's benefit
and each reversionary annuity payable wunder Section 16-136
shall be increased by 3% of the currently payabl e anount
thereof (1) on each January 1 occurring on or after the
comencenent of the annuity if the deceased teacher died
while receiving a retirenment or disability retirement
annuity, or (2) in other cases, on each January 1 occurring

on or after the first anniversary of the granting of the
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benefit, wthout regard to whether the deceased teacher was
in service on or after the effective date of this anendatory
Act of 1991, but such increases shall not accrue for any
period prior to January 1, 1990.

(b) On January 1, 1981, any beneficiary who was
receiving a survivor's nonthly benefit on or before January
1, 1971, shall have the benefit then being paid increased by
1% for each full year elapsed fromthe date the survivor's
benefit began. On January 1, 1982, any beneficiary who began
receiving a survivor's nonthly benefit after January 1, 1971
but before January 1, 1981 shall have the benefit then being
paid increased by 1% for each year el apsed fromthe date the
survivor's benefit began.

On January 1, 1987, any beneficiary whose nont hl y
survivor's benefit began on or before January 1, 1977, shal
have the nonthly survivor's benefit increased by $1 for each
full year which has elapsed since the date the survivor's
benefit began.

(¢c) On July 1, 2001, every recipient of a survivor's

annuity whose original annuity began before January 1, 1980

shal | have the nonthly survivor's annuity increased by

whi chever of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23%if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent annuity:; in al

other cases, "original annuity" nmeans the survivor's annuity.

The increase under this subsection shall be cal cul ated as
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a percentage of the anpunt of the survivor's annuity payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases granted thereafter under subsection (a).

(Source: P.A 86-273; 86-1488.)

(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oying
units.

(a) The State shall nmake contributions to the System by
means of appropriations fromthe Comon School Fund and ot her
State funds of anmpbunts which, together wth other enployer
contributions, enployee contributions, investnent incone, and
other inconme, wll be sufficient to neet the cost of
mai ntaining and admnistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Board shall determne the  anount of State
contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, using the

formul ae ferrmuta in subsection (b-3) and subsection (b-4).

The mnimum contribution to the Systemto be nade by the

State for each fiscal year shall be the sum of the anount

deternined under subsection (b-3) and the anpunt deterni ned

under subsection (b-4).

(a-1) Annually, on or before Novenber 15, the board

shall <certify to the Governor the anount of the required
State contribution for the comng fiscal year . The
certification shal | i ncl ude a copy of the actuarial

recomendati ons upon which it is based.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th
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day of each nonth, or as soon thereafter as may be
practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount
of one-twelfth of the required annual State contribution
certified wunder subsection (a-1). These vouchers shall be
paid by the State Conptroller and Treasurer by warrants drawn
on the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anount |awfully vouchered under this subsection, the
di fference shall be paid fromthe Common School Fund under
the continuing appropriation authority provided in Section
1.1 of the State Pension Funds Continuing Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System
shall not be di mnished or affected by the provisions of this
Article.

(b-3) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anmobunt determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the

System (other than the liabilities described in subsection

(b-4) of this Section) by the end of State fiscal year 2045.

In maki ng t hese determ nati ons, t he required State
contribution shall be <calculated each year as a |evel
percentage of payroll over the years remaining to and

including fiscal year 2045 and shall be determ ned under the
projected unit credit actuarial cost nethod.
For State fiscal years 1996 through 2010, the State

contribution to the System as a percentage of the applicable
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enpl oyee payroll, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
follow ng indicated percentages of the applicable enployee
payroll, even if the indicated percentage wll produce a
State contribution in excess of the anobunt ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77%in FY 2000; 11.47%in FY 2001; 12.16% in FY
2002; 12.86% in FY 2003; 13.56%in FY 2004; 14.25%in FY
2005; 14.95% in FY 2006; 15.65%in FY 2007; 16.34% in FY
2008; 17.04% in FY 2009; and 17.74%in FY 2010.

Beginning in State fiscal year 2046, the m ninum State
contribution for each fiscal year shall be the anmobunt needed
to maintain the total assets of the Systemat 90% of the
total actuarial liabilities of the System

(b-4) The cost of the one-tine increases granted by this

anendatory Act of the 92nd General Assenbly under subsection

(f) of Section 16-133.1 and subsection (c) of Section

16-143.1 shall be paid by the State on a |l evel dollar basis

over a period of 10 years beginning July 1, 2003. These

contributions are in addition to, and shall not be included

in the calculation of, the State contribution required under

subsection (b-3).

(c) Paynment of the required State contributions and of
all pensions, retirement annuities, death benefits, refunds,
and other benefits granted under or assumed by this System
and all expenses in connection with the admnistration and
operation thereof, are obligations of the State.

If nmenbers are paid fromspecial trust or federal funds

whi ch are adm ni stered by the enploying unit, whether school
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district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contri butions, based on salary paid to nmenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anount det erm ned in accordance wth qguidelines
establ i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's
service, in addition to enpl oyee contributions, as determ ned
by the System Such enpl oyer contributions shal | be
forwarded nonthly in accordance with guidelines established
by the System

However, with respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%
(rather than 20% of the nenber's highest annual salary rate
for each year of creditable service granted, and the enpl oyer
shall also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on |eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher
is on | eave.

(e) Beginning July 1, 1998, every enployer of a teacher
shall pay to the System an enpl oyer contribution conputed as
fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,

t he enpl oyer contribution shall be equal to 0.3%of each

teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
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enpl oyer contribution shall be equal to 0.58% of each

teacher's sal ary.

The school district or other enploying unit may pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enpl oyer contributions are intended to offset a
portion of +the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

The additional 1% enployee contribution required under
Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enployer,
unl ess the enpl oyer agrees, through collective bargaining or
otherwi se, to nmake the contribution on behalf of the teacher.

If an enployer is required by a contract in effect on My
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this
Article, all mandatory enpl oyee contributions required under
this Article, then the enpl oyer shall be excused from paying
t he enpl oyer contribution required under this subsection (e)
for the balance of the termof that contract. The enpl oyer
and the enpl oyee organi zation shall jointly certify to the
System the existence of the contractual requirenment, in such
formas the System may prescribe. This exclusion shall cease
upon the term nation, extension, or renewal of the contract
at any tine after May 1, 1998.

(Source: P.A 90-582, eff. 5-27-98.)

(40 ILCS 5/17-119) (from Ch. 108 1/2, par. 17-119)
Sec. 17-119. Automatic annual increase in pension.
(a) Each teacher retiring on or after Septenber 1, 1959,

is entitled to the annual increase in pension, defined
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herein, while he is receiving a pension fromthe Fund.

1. The term "base pension" means a service
retirement or disability retirenment pension in the anount
fi xed and payable at the date of retirenent of a teacher.

2. The annual increase in pension shall be at the
rate of 1 1/2% of base pension. This increase shall first
occur in January of the year next following the first
anniversary of retirenent. At such tinme the Fund shal
pay the pro rata part of the increase for the period from
the first anniversary date to the date of the first
increase in pension. Beginning January 1, 1972, the rate
of annual increase in pension shall be 2% of the base
pensi on. Beginning January 1, 1979, the rate of annual
increase in pension shall be 3% of the base pension.
Begi nning January 1, 1990, all automatic annual increases
payable wunder this Section shall be calculated as a
percentage of the total pension payable at the tinme of
the increase, including all increases previously granted
under this Article, notw thstanding Section 17-157.

3. An increase in pension shall be granted only if
the retired teacher is age 60 or over. If the teacher
attains age 60 after retirenent, the increase in pension
shall begin in January of the year follow ng the 61st
bi rthday. At such tinme the Fund also shall pay the pro
rata part of the increase fromthe 61st birthday to the
date of first increase in pension.

(b) In addition to other increases which may be provided
by this Section, on January 1, 1981 any teacher who was
receiving a retirenment pension on or before January 1, 1971
shal |l have his retirenent pension then being paid increased
$1 per nonth for each year of creditable service. On January
1, 1982, any teacher whose retirenent pension began on or
before January 1, 1977, shall have his retirenment pension

then being paid increased $1 per nonth for each year of
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credi tabl e service.

On January 1, 1987, any teacher whose retirenent pension
began on or before January 1, 1977, shall have the nonthly
retirement pension increased by an amount equal to 8¢ per
year of «creditable service tines the nunber of years that
have el apsed since the retirenent pension began.

(c) On July 1, 2001, every pensioner who began receiVving

a retirenent pension before January 1, 1980 shall have the

monthly retirenent pension increased by whichever of the

foll owi ng percentages i s applicabl e:

5%if the annuity began in 1979;

10%if the annuity began in 1978;

14%if the annuity began in 1977;

14%if the annuity began in 1976;

18% if the annuity began in 1975;

23%if the annuity began in 1974;

32%if the annuity began in 1973 or before.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the retirenent pension payable

on June 30, 2001, including any increases previously received

under this Article, and shall be included in the cal cul ati on

of increases qgranted thereafter under subsecti on (a).

Section 17-157 does not apply to the increase provided under

this subsection

(Source: P.A 90-566, eff. 1-2-98.)

(40 1LCS 5/17-119.2 new)

Sec. 17-119.2. Reduction of purchasing power: policy;

report: increase.

(a) The General Assenbly finds and decl ares that:

(1) The purchasing power of a fixed annuity can be

eroded over tine by the effects of inflation and

increases in the general cost of |iving.

(2) For a person whose incone consists prinarily of
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a fixed annuity, the reduction in purchasing power

resulting fromincreases in the cost of living can becone

catastrophic over tine, transform ng a once-confortable

retirenent into a tine of poverty and need.

(3) The State of lllinois is concerned about the

effects that a significant reduction in purchasi ng power

can have on the quality of life of retired enpl oyees and

their survivors.

(4) The General Assenbly has previously addressed

this concern by providing for autonmatic annual i ncr eases

in retirenent and survivor's pensions under this Article.

Recogni zing that these autonmtic annual increases, by

t hensel ves, are not a conplete answer in tinmes of high

inflation, the GCeneral Assenbly has also, fromtine to

tinme, provided specific one-tine increases in pensions

for certain cateqgories of pensioners.

(b) It is the public policy of this State and the

intention of the GCeneral Assenbly to protect pensioners

agai nst significant decreases in the purchasi ng power of the

retirenent and survivor's pensions qgranted under this

Article.

(c) The Fund shall reqularly review the changes that

have occurred in the purchasi ng power of the retirenent and

survivor's pensions being paid under this Article, and it

shall report to the General Assenbly, the Governor, and the

Pension Laws Comm ssion whenever it determnes that the

origi nal purchasi ng power of those pensi ons has been reduced

by 20%or nore for any category or group of pensioners. The

Fund may include in the report its recommendations, if any,

for legislative action to address its findings.

(d) As used in this Section, the term"retirenent and

survivor's pensions" neans all service retirenent pensions,

disability retirenent pensions, survivor's pensions, and

children's pensions.



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 54- LRB9203772EG g

(40 ILCS 5/17-122) (from Ch. 108 1/2, par. 17-122)

Sec. 17-122. Survivor's and children's pensions - Anount.

(a) Upon the death of a teacher who has conpl eted at
least 1 1/2 years of contributing service wth either this
Fund or the State Universities Retirenent Systemor the
Teachers' Retirenent System of the State of I11inois,
provided his death occurred while (a) 1in active service
covered by the Fund or during his first 18 nonths of
continuous enploynent wthout a break in service under any
other participating system as defined in the I1linois
Ret i rement Syst ens Reci procal Act except the State
Universities Retirement System and the Teachers' Retirenent
System of the State of Illinois, (b) on a creditable | eave of
absence, (c) on a noncreditable | eave of absence of no nore
than one year, or (d) a pension was deferred or pending
provided the teacher had at I|east 10 years of validated
service credit, or upon the death of a pensioner otherw se
qual ified for such benefit, the surviving spouse and
unmarried mnor children of the deceased teacher under age 18
shall be entitled to pensions, under the conditions stated
herei nafter. Such survivor's and children's pensions shal
be based on the average of the 4 highest consecutive years of
salary in the last 10 years of service or on the average
salary for total service, if total service has been |less than
4 years, according to the foll owm ng percentages:

30% of average salary or 50% of the retirenent
pension earned by the teacher, whichever is |larger,
subject to the prescribed maxi mum nonthly paynent, for a
surviving spouse al one on attai nnent of age 50;

60% of average salary for a surviving spouse and
eligible mnor children of the deceased teacher.

If no eligible spouse survives, or the surviving spouse
remarries, or the parent of the children of the deceased

menber is otherwse ineligible for a survivor's pension, a
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children's pension for eligible mnor children under age 18
shall be paid to their parent or |legal guardian for their
benefit according to the foll owm ng percentages:

30% of average salary for one child;

60% of average salary for 2 or nore children

(b) On January 1, 1981, any survivor or child who was

receiving a survivor's or children's pension on or before
January 1, 1971, shall have his survivor's or children's
pension then being paid increased by 1% for each full year
whi ch has elapsed from the date the pension began. On
January 1, 1982, any survivor or child whose pension began
after January 1, 1971, but before January 1, 1981, shall have
his survivor's or children's pension then bei ng paid
increased 1% for each full year which has el apsed fromthe
date the pension began. On January 1, 1987, any survivor or
child whose pension began on or before January 1, 1977, shal
have the nonthly survivor's or children's pension increased
by $1 for each full year which has el apsed since the pension
began.

(¢) On July 1, 2001, every survivor or child who began

receiving a survivor's or children's pension before January

1, 1980 shall have the nonthly pension increased by whi chever

of the followi ng percentages is applicabl e:

5%if the original annuity began in 1979;

10%if the original annuity began in 1978;

14% if the original annuity began in 1977;

14%if the original annuity began in 1976;

18% if the original annuity began in 1975;

23% if the original annuity began in 1974:

32%if the original annuity began in 1973 or before.

In the case of the survivor of a deceased annuitant who

died while receiving a retirenent annuity, "original annuity"

means the deceased annuitant's retirenent pension; in al

other cases, "original annuity" neans the survivor's or
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children's pension.

The increase under this subsection shall be cal cul ated as

a percentage of the anpunt of the survivor's or children's

pensi on payable on June 30, 2001, including any increases

previously received under this Article, and shall be included

in the calculation of increases granted thereafter under

subsection (d). Section 17-157 does not apply to the

i ncrease provided under this subsecti on.

(d) Beginning January 1, 1990, every survivor's and
children's pension shall be increased (1) on each January 1
occurring on or after the commencenent of the pension if the
deceased teacher died while receiving a retirenent pension,
or (2) in other cases, on each January 1 occurring on or
after the first anniversary of the comencenent of the
pension, by an anmount equal to 3% of the current anmount of
the pension, including all increases previously granted under
this Article, notw thstanding Section 17-157. Such increases
shall apply without regard to whether the deceased teacher
was in service on or after the effective date of this
anendatory Act of 1991, but shall not accrue for any period
prior to January 1, 1990.

(e) Subject to the mninmum established below, the
maxi mum anmount of pension for a surviving spouse al one or one
m nor child shall be $400 per nonth, and the maxi mum conbi ned
pensi ons for a surviving spouse and children of the deceased
teacher shall be $600 per nmonth, with individual pensions
adjusted for all beneficiaries pro rata to conformwth this
[imtation. | f proration IS unnecessary the mninmum
survivor's and children's pensions shall be $40 per nonth.
The mnimm total survivor's and children's pension payabl e
upon the death of a contributor or annuitant which occurs
after Decenber 31, 1986, shall be 50% of the earned
retirement pension of such contri butor or annui t ant,

calculated wthout early retirenent discount in the case of
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death in service.

On death after retirenent, the total survivor's and
children's pensions shall not exceed the nonthly retirenent
or disability pension paid to the deceased retirant.
Survivor's and children's benefits described in this Section
shall apply to all service and disability pensioners eligible
for a pension as of July 1, 1981.

(Source: P.A 90-32, eff. 6-27-97; 90-566, eff. 1-2-98.)

Section 90. The State Mandates Act is amended by adding

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8. 25. Exenpt nmandat e. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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